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E.O. 11652: NA 
TAGS: EAIR, VE 

SUBJECT: CIV AIR: THREATENED GOV ACTION AGAINST PAA 

REF: STATE 305103 

1 . PANAM'S LOCAL MANAGER TONY LUTZ CONTACTED EMBASSY REGARDING 
SITUATION GIVING RISE TO REFTEL SHORTLY AFTER REFTEL RECEIVED AND 
BEFORE EMBASSY TOOK INSTRUCTED ACTION. LUTZ HAD PREVIOUSLY 
DISCUSSED MATTER WITH PANAM U.S. 

2. LUTZ HAS RECEIVED GOV MINITRANSPORT NOTE WHICH CITES GROUNDS 
FOR DENIAL EXTRA SECTIONS. NOTE STATES THAT REGULAR SERVICE IS 
SUFFICIENT, AND EXTRA SECTIONS ARE NOT JUSTIFIED. 

3. LUTZ HAS SPOKEN WITH FONMIN OFFICIAL WHO CONFIRMS THAT PANAM 

HAS RIGHT TO DISPUTED EXTRA SECTION, BUT WHO CITED CONCURRENT US/GOV 
ISSUES OF RATE FILING AND APPROVAL AS CONTRIBUTING TO ANTAGONISTIC 
GOV ATTITUDE "IN OTHER QUARTERS". 

4. FONMIN OFFICIAL WILL CONTACT MINTRANSPORT 23 DECEMBER 
TO HAVE EXTRA SECTION DENIAL ORDER RESCINDED. LUTZ STATES 
THAT IN THE INSTANT CASE, AS ON EARLIER OCCASION, PANAM 
WILL AVERT VIOLATION OF EXTANT GOV PROHIBITION BY REROUTING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CARACA 12391 222205Z 

CARACAS PASSENGERS FROM BUENOS AIRES TO RIO, MIAMI, CARACAS. 

5. LUTZ HAS ASKED THAT EMBASSY NOT REPEAT NOT INTERCED UNTIL 
FONMIN HAS HAD AN OPPORTUNITY TO RESOLVE ISSUE. 
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